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Palermo/Kissinger
& ASSOCI1ATES,PC.
CE-RTIFIED PuUBLIC ACCOUNTANT§

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Food Helpers

D/B/A Greater Washington County Food Bank
Washington, Pennsylvania

Opinion

We have audited the accompanying financial statements of Food Helpers D/B/A Greater Washington
County Food Bank (a nonprofit corporation), which comprise the statements of financial position as of
September 30, 2022 and 2021, and the related statements of activities, functional expenses and cash
flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Food Helpers D/B/A Greater Washington County Food Bank as of September 30,
2022 and 2021, and the changes in its net assets and its cash flow for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Food Helpers D/B/A Greater Washington County Food Bank and to meet our other
ethical responsibilities in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error,

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Food Helpers D/B/A Greater
Washington County Food Bank's ability to continue as a going concern within one year after the date that
the financial statements are available to be issued.
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Auditor’'s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue auditor's reports that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accerdance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment maade by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

* Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Food Helpers D/B/A Greater Washington County Food Bank's
internal control. Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Food Helpers D/B/A Greater Washington County Food Bank's
ahility to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole,
The supplementary information is presented for purposes of additional analysis and is not a required part
of the financial statements of Food Helpers D/B/A Greater Washington County Food Bank. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 18,
2023, on our consideration of Food Helpers D/B/A Greater Washington County Food Bank’s internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Food Helpers D/B/A Greater Washington County Food Bank's internal control over financial
reporting and compliance.

/T /M N/

Palermo/Kissinger & Associates, P.C.
Washington, Pennsylvania

January 18, 2023



FOOD HELPERS

D/B/A GREATER WASHINGTON COUNTY FOOD BANK

STATEMENT OF FINANCIAL POSITION
SEPTEMBER 30, 2022 AND 2021

CURRENT ASSETS
Cash and cash equivalents
investments
Accounts receivable
Inventory
Total Current Assets

FIXED ASSETS
Building
Building improvements
Property and equipment
Vehicles

Less; accumulated depreciation
Total Fixed Assets

TOTAL ASSETS

CURRENT LIABILITIES
Accounts payable
Accrued payroll
Sales tax payable

Total Current Liabilities

TOTAL LIABILITIES

NET ASSETS
Without donor restrictions:
Invested in fixed assets
Unrestricted

ASSETS

LIABILITIES AND NET ASSETS

Total net assets without donor restrictions

With donor restrictions
Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS

-4-

2022 2021
907,409  $ 1,296,322
844,363 721,312
401,727 12,775
278,852 389,338

2,432,351 2,419,747

1,383,688 1,383,688
788,460 688,460
377,907 323,879
362,406 348,411

2,912,461 2,744,438

(858,088) (686,416)

2,064,373 2,058,022

4,486,724 4,477,769
17,134 954
34,045 -
500 791
51,679 1,745
51,679 1,745

2,054,373 2,058,022

2,066,200 2,108,038

4,120,573 4,166,060
314,472 309,964

4,435,045 4,476,024

4,486,724  $ 4,477,769




FOOD HELPERS

D/B/A GREATER WASHINGTON COUNTY FOOD BANK

STATEMENT OF ACTIVITIES

YEARS ENDED SEPTEMBER 30, 2022 AND 2021

SUPPORT AND REVENUE WITHOUT DONOR RESTRICTIONS
Grants
CARES Act - State Food Purchase Program
Food purchase programs
Corporate and foundation contributions
Payroll protection plan program debt forgiveness
General contributions
Donated inventory
Investment income
Unrealized gains (losses) on investments
Program fees
Other income

TOTAL SUPPORT AND REVENUE WITHOUT
DONOR RESTRICTIONS

Net assets released from restrictions

TOTAL SUPPORT, REVENUE AND
RECLASSIFICATIONS

EXPENSES:
Food distribution
Healthy habits training center
Thrift market
Farm
Management and general
Fundraising

TOTAL EXPENSES

INCREASE (DECREASE]) IN NET ASSETS WITHOUT
DONOR RESTRICTIONS

NET ASSETS WITH DONOR RESTRICTIONS
Grants
Restricted donations
Interest income
Net assets released from restrictions

INCREASE IN NET ASSETS
WITH DONOR RESTRICTIONS

INCREASE (DECREASE) IN NET ASSETS
NET ASSETS AT BEGINNING OF YEAR
NET ASSETS AT END OF YEAR

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS

-5.

2022 2021

469,313 $ 173450
- 208,272

511,242 352,805
364,968 264,515

- 96,904

866,692 920,231
476,814 826,128
37,080 9,361
(208,409) 19,106
12,336 20,745

- 8,872
2,530,036 2,898,389
341,492 122,213
2,871,528 3,020,602
2,130,455 1,665,140
68,847 55,624
276,884 187,874
182,553 148,741
131,381 109,530
126,895 101,788
2,917,015 2,268,697
(45,487) 751,905
346,000 140,000

. 125,100

- 208
(341,492) (122,213)
4,508 143,095
(40,979) 895,000
4,476,024 3,581,024
$ 4,435,045 $ 4,476,024
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FOOD HELPERS
D/B/A GREATER WASHINGTON COUNTY FOOD BANK
STATEMENT OF CASH FLOWS
YEARS ENDED SEPTEMBER 30, 2022 AND 2021

2022 2021

OPERATING ACTIVITIES
Increase (Decrease) in net assets % (40,979) $ 895,000
Adjustments to reconcile increase in
net assets to net cash provided by
operating activities:

Depreciation 171,673 175,486
Unrealized gains (losses) on investments 208,409 (19,106)
Noncash PPP principal debt forgiveness - (96,904)
Decreases (increases) in assets:
(Increase) decrease in accounts receivable (388,952) 104,718
{Increase) decrease in inventory 110,486 (140,848)
Increase (decreases) in liabilities:
Increase (decrease) in accounts payable 16,180 (58,140)
Increase (decrease) in sales tax payable (291) (44)
Increase (decrease) in deferred revenue 34,045 {206,272)
NET CASH PROVIDED BY OPERATING ACTIVITIES 110,571 653,890
INVESTING ACTIVITIES
Purchase of fixed assets (168,023) {34,059)
Purchase of investments (331,461) {702,206)
NET CASH USED FOR INVESTING ACTIVITIES (499,484) (736,265)
NET INCREASE (DECREASE) IN CASH FOR THE YEAR (388,913) (82,375)
CASH AT BEGINNING OF YEAR 1,296,322 1,378,697
CASH AT END OF YEAR $ 907,409 $ 1,296,322

SUPPLEMENTAL DISCLOSURE OF CASH FLOWS INFORMATION:

Noncash financing activities:
PPP debt forgiveness - principal $ - $ 96,904

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS

-8-



FOOD HELPERS
D/B/A GREATER WASHINGTON COUNTY FOOD BANK
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED SEPTEMBER 30, 2022 AND 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Food Helpers D/B/A Greater Washington County Food Bank was incorporated in
February 1998 to administer food grant programs and distribute food to needy
persons in Washington County, Pennsylvania.

Food Helpers D/B/A Greater Washington County Food Bank is organized under
the Nonprofit Corporation Law of the Commonwealth of Pennsylvania. The
Organization is exempt from federal income taxes under Section 501 (c)}(3) of the
Internal Revenue Code and similar provisions of the Commonwealth of
Pennsylvania statute. The Organization has been determined by the Internal
Revenue Service to not be a private foundation.

In March 2021, the Board of Directors approved to change the name of the
Organization to Food Helpers.

Basic Programs

Food Distribution — The Qrganization distributes food to local food pantries as
well as needy individuals within Washington County, Pennsylvania. In addition,
the Organization educates the public about the nature of and solutions to the
problems of hunger.

Healthy Habits Training Center — The Healthy Habits Training Center was
established to provide nutritional, heaith and wellness education to residents of
Washington County who are food insecure.

Thrift Market — The Thrift Market accepts gently used and new donations to
provide items at a reduced cost to those in need within the community. These
donations provide additional resources to enable the Organization to distribute
food and promote education about nutrition and wellness.

Farm —= The Farm is a community supported agricultural program that strives to
provide healthy produce for those in need while promoting education,
empowerment, and sustainable agriculture.

Basis of Accounting

The accompanying financial statements are presented on the accrual basis of
accounting, and accordingly reflect all significant receivables, payables, and
other liabilities.



FOOD HELPERS
D/B/IA GREATER WASHINGTON COUNTY FOOD BANK
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED SEPTEMBER 30, 2022 AND 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of Presentation

The financial statements of Food Helpers D/B/A Greater Washington County
Food Bank are presented in accordance with Financial Accounting Standards
Board (FASB) Accounting Standards Codification (ASC) 958, Presentation of
Financial Statements of Not-for-Profit Entities, dated August 2016, and the
provisions of the American Institute of Certified Public Accountants (AICPA)
“Audit and Accounting Guide for Not-for-Profit Organizations” (the “Guide™). ASC

958-205 was effective January 1, 2018.

Under the provisions of the Guide, net assets and revenues, and gains and
losses are classified based on the existence or absence of donor-imposed
restrictions. Accordingly, the net assets of the Organization and changes therein

are classified as follows:

Net assets without donor restrictions: Net assets that are not subject to
donor-imposed restrictions and may be expended for any purpose in

performing the primary objectives of the Organization.

Organization’s board may desighate assets without restrictions for

specific operational purposes.

Net assets with donor restrictions: Net assets subject to stipulations
imposed by donors and grantors. Some donor restrictions are temporary
in nature; those restrictions will be met by actions of the Organization or
by the passage of time. Food Helpers D/B/A Greater Washington
County Food Bank had $314,472 and $309,964 of net assets with donor

restrictions at September 30, 2022 or 2021, respectively.

Recently Issued Accounting Pronouncements

¢ In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842).
This guidance requires the rights and obligations of new and existing
arrangements to be recognized as assets and liabilities on the statement of
financial position. The Guidance will require disclosures to better inform
financial statement users of the amount, timing and uncertainty of cash
flows arising from leases. The primary impact of this guidance, which will
be effective for periods beginning after December 15, 2021, will be to

record right-of-use assets and obligations for current operating leases.

Cash and Cash Equivalents

For the purposes of the cash flows statement, the QOrganization considers

investments with a maturity of three months or less to be cash equivalents,

10



FOOD HELPERS
DiB/A GREATER WASHINGTON COUNTY FOOD BANK
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED SEPTEMBER 30, 2022 AND 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Concentration of Cash Balances

The cash and cash equivalents of the Organization are deposited in two
financial institutions. Deposits in excess of the federally insured limits of
$250,000 per financial institution are subject to risk. The balances of the
cash and cash equivalents fluctuate throughout the year based on the
operations of the Organization.

Fair Value Measurement

The Qrganization applies the provisions of Financial Accounting Standards Board
(FASB) Accounting Standards Codification (ASC) 820-10 for fair value
measurements of financial assets that are recognized or disclosed at fair value in
the financial statements on a recurring basis. ASC 820-10 defines fair value as
the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. ASC
820-10 also establishes a framework for measuring fair value and expands
disclosures about fair value measurements.

Investments

The Organization reports its investments in accordance with generally accepted
accounting principles for not-for-profit organizations, which establish accounting
standards for investments in certain equity securities and for all debt securities.
The guidance prescribes that covered investments be reported in the statement
of financial position at fair value with any realized or unrealized gains or [osses
reported in the statement of activities.

Investment income is recognized as revenue in the period it is earned and is
reported net of investment fees. Gains and losses are recognized as changes in
net assets in the accounting period in which they occur.

Maintenance, Capitalization and Disposal Policies

Maintenance and repairs are charged to operations when paid. Betterments and
renewals are capitalized. When property and equipment are sold or otherwise
disposed of, the asset accounts and related accumulated depreciation accounts
are relieved, and any gain or loss is included in operations.

Donated Materials and Services

Donated materials or services when received are reflected as contributions in the
accompanying statements at their estimated fair market values at date of receipt.
Donated inventories are reflected as contributions in the accompanying
statements For the years ended September 30, 2022 and 2021, donated
inventories are stated at $1.74 per pound as established by the Feeding America
Program guidelines.

11



FOOD HELPERS
D/B/A GREATER WASHINGTON COUNTY FOOD BANK
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED SEPTEMBER 30, 2022 AND 2021

NOTE 1 = SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contributions

Under generally accepted accounting principles for not-for-profit Organizations,
contributions received are recorded depending on the existence and/or nature of
any donor restrictions. Support that is restricted by the donor is reported as an
increase in net assets without donor restrictions if the restriction expires in the
reporting period in which the support is recognized. All other donor-restricted
support is reported as an increase in net assets with donor restrictions. When a
restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statement of activities as net assets
released from restrictions.

Expense Allocation

The costs of providing various program services and supporting activities of
the Organization have been summarized on a functional basis in the
statement of activities and in the statement of functional expenses.
Accordingly, certain costs have been allocated among the program services
and supporting activities benefitted in a systematic and rational manner as
determined by management,

The expenses that are allocated include the following:

Expenses Method of Allocation
Salaries and benefits Time and effort
Utilities Square footage

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements. Estimates also affect the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those
estimates.

Compensated Absences

Full-time employees of Food Helpers D/B/A Greater Washington County Food
Bank are entitled up to four weeks paid vacation annually, depending on years of
service. Compensated absences must be used by the end of each fiscal year.
Accordingly, the costs of compensated absences are recognized when it is
actually paid to employees.

12



FOOD HELPERS
D/B/A GREATER WASHINGTON COUNTY FOOD BANK
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED SEPTEMBER 30, 2022 AND 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income Taxes

The Organization is recognized for federal and state income tax purposes as an
Organization exempt from tax under Section 501(c)(3) of the Internal Revenue
Code. The Organization has been classified as an entity that is not a private
foundation within the meaning of Section 509(a). Donors are entitled to
deductions from income tax for contributions made to the Organization in
accordance with these regulations.

Food Helpers D/B/A Greater Washington County Food Bank has adopted
Financial Accounting Standards Board (FASB) Accounting Standards
Codification (ASC) 740-10 (formerly Interpretation Number 48 (FIN 48)),
Accounting for Uncertainty in Income Taxes, which clarifies the accounting for
uncertainty in income taxes. ASC 740-10 prescribes a recognition threshold of
more-likely-than-not to be sustained upon examination by the appropriate taxing
authority. Measurement of the tax uncertainty occurs if the recognition threshold
has been met. The standard also provides guidance on derecognition,
classification, interest and penalties, accounting in interim periods, disclosure,
and transition.

Management has determined that there are no material uncertain tax positions or
unrecognized tax benefits and there is no material impact on the financial
statements. In addition, there were no penalties or interest recognized on the
statements of activity as a result of the adoption. Food Helpers D/B/A Greater
Washington County Food Bank’'s ASC 740-10 evaluation was performed for the
tax years 2018 through 2021, which are the years that remain subject to
examination by the Internal Revenue Service and various state agencies as of
September 30, 2022.

Subsequent Events

In accordance with Accounting Standards Codification (ASC) 855-10,
Subsequent Events, the Organization has evaluated subsequent events through
January 18, 2023, the date financial statements were available to be issued.

13



FOOD HELPERS
D/B/A GREATER WASHINGTON COUNTY FOOD BANK
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED SEPTEMBER 30, 2022 AND 2021

NOTE 2 - ACCOUNTS RECEIVABLE

Accounts receivable outstanding at September 30, were as follows:

2022 2021
Food purchase programs:
Supplemental Nutrition Assistance
Program 3 - $ 6,500
Commodities Suppiemental Food Program 24,570 6,275
Emergency Food and Shelter Program 31,157 -
Total food purchase programs 55,727 12,775
Cold Storage Project — American Rescue
Plan Act (ARPA) Grant 346,000 -
Total accounts receivable $401,727 $12,775

NOTE 3 - INVENTORY

Inventory is held and distributed to local food pantries and other needy
individuals. Purchased inventory is stated at cost determined by the first- in, first-
out method. For the years ended September 30, 2022 and 2021, inventories of
donated commodities are stated at $1.74 per pound as established hy the
Feeding America Program guidelines. Inventory purchased with support
provided by food purchase programs must be distributed according to the
program guidelines.

Inventory consisted of the following at September 30;

022 2021
A} Food Purchase Programs:
Pennsylvania Agricultural Surplus System Program $ - $ 12,483
The Commedities Supplemental Food Program 82,735 40,769
Total inventory from food purchase programs 82,735 53,252
B) Donated or Purchased Inventory 196,117 336,086
Total Inventory $278,852 $389.338
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FOOD HELPERS
D/B/A GREATER WASHINGTON COUNTY FOOD BANK
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED SEPTEMBER 30, 2022 AND 2021

NOTE 4 — INVESTMENTS

During the years ended September 30, 2022 and 2021, the Board approved
$296,000 and $700,000, respectively, to be transferred from the cash in bank to
three investment accounts. Investments are recorded in the statement of
financial position at fair value.

Investments at September 30, 2022 consisted of the following:

Fair Value Cost Basis
Investment without donor restrictions
Northwest Investments — Mutual Funds $425,865 $ 529,463
American Funds — Mutual Funds 418,498 509,507

$844,363  $1,038,970

Investments at September 30, 2021 consisted of the following:

Fair Value Cost Basis
Investment without donor restrictions
Northwest Investments — Mutual Funds $523,788 $501,704
American Funds — Mutual Funds 197 524 200,502
$721.312 70 6

The cash equivalents held by Northwest Investment Funds at September 30,
2022 and 2021 totaled $7,237 and $5,616, respectively. Investment fees for the
years ended September 30, 2022 and 2021 were $5,919 and $4,223,
respectively.

NOTE § - FIXED ASSETS

Fixed assets are recorded at cost. Donated fixed assets are recorded at fair
market value on the date of the donation. Depreciation is provided on the
straight-line method over the estimated useful lives of the assets as follows:

Building Improvements 15 Years
Furniture and Fixtures 5 Years
Equipment 3to 5 Years
Vehicles 5 Years

Renewals and improvements which extend the useful lives of assets are
capitalized at cost. Maintenance and repairs are included as expenses as
incurred. Depreciation expense for the years ended September 30, 2022 and
2021 was $171,673 and $175,486, respectively.
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FOOD HELPERS
D/B/A GREATER WASHINGTON COUNTY FOOD BANK
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED SEPTEMBER 30, 2022 AND 2021

NOTE 8 — LINE OF CREDIT

On September 16, 2022, Food Helpers D/B/A Greater Washington County Food
Bank entered into a line of credit agreement with Northwest Bank. The line of
credit is secured by the investments held with Northwest Investment Services
and expires on September 16, 2027. The total funds available from the line of
credit are $300,000 and the interest rate will vary based on the prime rate. At the
time of securing the line of credit, the interest rate was 5.50 percent. The line of
credit was not accessed during the year ended September 30, 2022.

NOTE 7 — GRANTS

Food Helpers D/B/A Greater Washington County Food Bank received the
following grants during the years ended September 30, 2022 and 2021:

2022 021
A) Federal Grants:
American Rescue Plan Act Grants:
Emergency Food and Shelter Program $62,313 $ -
Cold Storage Project 346,000 -
B) Local Grants:
Neighborhood Assistance Program Tax Credit - 140,000
Other local grants 407.0Q0 173,450
Total grant revenue 2815313 $313,450

NOTE 8 - DONATED FOOD

Food Helpers D/B/A Greater Washington County Food Bank receives donated
food from various donors. These donations are distributed as soon as possibie
after receipt. During the years ended September 30, 2022 and 2021, the
Organization recorded $476,814 and $826,128 in revenue from donated food,
respectively.
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FOOD HELPERS
D/B/A GREATER WASHINGTON COUNTY FOOD BANK
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED SEPTEMBER 30, 2022 AND 2021

NOTE 9 —~ FOOD PURCHASE PROGRAMS
Food Helpers D/B/A Greater Washington County Food Bank received support

from the following food purchase programs during the year ended September 30,
2022 and 2021:

2022 202
The Emergency Food Assistance Program -
Trade Mitigation $ 862 $ 13,421
Commodities Supplemental Food Program
Inventory 386,507 201,868
Administrative Support 67,659 48,985
Supplemental Nutrition Assistance Program 19,500 32,500
Pennsylvania Agricultural Surplus System 36.714 56,031
Total food purchase programs $511,242 $352,805

NOTE 10 - NET ASSETS WITH DONOR RESTRICITONS

The activity of Net Assets with Donor Restrictions consisted of the following:

Beginning balance ~ QOctober 1, 2020 $166,869
Grants 140,000
Donations from 2000 Turkey Committee 125,100
Interest income 208
Less: Net assets released from restrictions (122,213)
Ending balance — September 30, 2021 $309,964
Grants 346,000
Less: Net assets released from restrictions {341.492)
Ending balance — September 30, 2022 14,47

For the year ended September 30, 2022, $201,492 was released from
restrictions for food distributions and $100,000 was released due to compliance
with grant agreements. For the year ended September 30, 2021, $122,213 was
released from restrictions for food distributions. Net Assets with Donor
Restrictions at September 30, were held for the following purposes:

2022 2021

The 2000 Turkey program P - $169,964
Water Conservation - 140,000
Cold Storage Project 314,472 -
Total $314,472 $309,964
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FOOD HELPERS
D/IB/A GREATER WASHINGTON COUNTY FOOD BANK
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED SEPTEMBER 30, 2022 AND 2021

NOTE 11 — CONCENTRATIONS OF RISK ARISING FROM REVENUE SOURCES

Food Helpers D/B/A Greater Washington County Food Bank received
approximately twenty percent (20%) and twelve percent (12%) of its total support
in the form of federal and state food purchase programs for the years ended
September 30, 2022 and 2021. These grants require the fulfillment of certain
conditions as set forth in the grant contracts. Failure to fulfill these conditions
could resuit in the return of funds to the grantor. Although this possibility exists,
the Organization deems the likelihood remote, since by accepting the grants and
their terms, the Organization has accommodated the objectives of the various
programs in relation to the provisions of the grants.

NOTE 12 - CONCENTRATIONS OF RISK ARISING FROM RECEIVABLES

Food Helpers D/B/A Greater Washington County Food Bank grants credit without
collateral to various agencies and individuals who are deemed to be credit
worthy. Management believes that its billing and collection policies are adequate
to minimize potential risk.

NOTE 13 — CONTINGENCIES

Food Helpers D/B/A Greater Washington County Food Bank receives significant
financial assistance from governmental agencies in the form of contracts, grants
and other entitlements. The disbursement of funds received under such
programs generally requires compliance with terms and conditions specified in
the contract agreements and are subject to audit by grantor agencies. Any
disallowed costs resulting from such audits could become a liability of Food
Helpers D/B/A Greater Washington County Food Bank. The amount, if any, of
expenditures that may be disallowed by the granting agencies cannot be
determined at this time. Food Helpers D/B/A Greater Washington County Food
Bank’'s management expects such amounts, if any, to be immaterial.

NOTE 14 - PAYROLL PROTECTION PLAN LOAN PAYABLE

On May 14, 2020, Food Helpers D/B/A Greater Washington County Food Bank
received loan proceeds in the amount of $96,904 under the Paycheck Protection
Program (PPP). The PPP was established as part of the Coronavirus Aid, Relief
and Economic Security Act (CARES Act). The loan bears interest at a rate of 1%
annually, with payments deferred for six months from the origination date. The
loan, as well as the accrued interest is forgivable under the CARES Act, as long
as the organization uses the loan proceeds for eligible purposes, including
payroll, benefits, rent and utilities and maintains its current level of full-time
equivalent employees. Any amount not forgiven is payable over a two-year
period. Food Helper D/B/A Greater Washington County Food Bank utilized the
proceeds for the purposes consistent with the PPP requirements and the loan
was fully forgiven during the year ended September 30, 2021. Therefore, debt
forgiveness revenue of $96,904 was recognized during the year ended
September 30, 2021.
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FOOD HELPERS
D/B/A GREATER WASHINGTON COUNTY FOOD BANK
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED SEPTEMBER 30, 2022 AND 2021

NOTE 15— LIQUIDITY

Food Helpers D/B/A Greater Washington County Food Bank’s financial
assets available within one year of September 30, 2022 and 2021 for general
expenses are as follows:

2022 2021
Cash and cash equivalents $907,409 $1,296,322
Investments 844,363 721,312
Accounts receivables 401,727 12,775

Total financial assets $2,153,499 $2,030,409

Less: restricted for specified

purpose by donor (314,472) {309,864)

Total financial assets

available $1,839,027 $1,720,445

As part of the organization’s liquidity management, it has a policy to structure
its financial assets to be available as its general expenses, liabilities, and
other obligations come due.

NOTE 16 - SUBSEQUENT EVENTS

On November 29, 2022, Food Helpers D/B/A Greater Washington County
Food Bank entered into an agreement to purchase the property adjacent to
their property for $150,000. The closing occurred on January 16, 2023,
Food Helpers D/B/A Greater Washington County Food Bank received
$100,000 in grants to apply towards the purchase of the property. The
remaining $50,000 was provided by reserves held by the Organization.

19



-02-

SINIWILVLS TVIONYNIA SHL OL SILON DNIANYIWOIDY 338

{6i6'00) & - - - (62601} $ (s5ci'651) ¢ Lz s (ree've) ¢ 165'v87 §
80S'y - - - 205t {o0o'0r1) - - 805 ¥¥L
{Z6%'LPC) - - - (269" 1¥E) {0o0'owL) - - {z6%'102)
000'9¥e - - - 000'9vE - - - 000'9PE
(£8¥'G¥) - - - {8r'cy) {55+ 61} {2218y T rpev0) 630°0F1
SL0°LL6'E - - - S10'216'2 08€'80Z a¥5' /62 vrE'rR S¥1'9ZE'Z
- (0:7'352) {s69'9z1) {reg’LeL) 9/2'852 88’5 29902 16¥'S1L 06Z'961
ZZ5'CL0E 95268 0¥9'0s 965'8¢ 93Z'v85'L ¥OF' 9 o'l 845'81 862'929'L
£L9°1Z1 - - - €L9°1L1 ¥81'62 819'zE ¥95'8 I82°10L
8vi'y 9.8 olg - zes'e - ZEB'E - -
68P'Z1 gLL's 00L°¢ eLp'L Bic'zL 686 S69') ots 156'S
SSg'LY LLLZE 882'9¢ £ZF'L vrL'OL 8L¥'L £8S'Z £€9 00s's
G688 z8z'L oSl zZeL'tL €192 - - - £19'2
851'ce Sle'st £95'L £58°'cl £52'21 ¥aL'9 £EV'E 868 262'2
852'0¢ z50'9 £2L'z gee'e 902'vz o9’y zaz's S18'L £68'0L
09¥'zZ Z16'9 LEP'L §-1 3 eFgee 522'z GLy'E ¥56 ¥55'92
6518l - - - 65t'8l - - - 85¥'81L
rdR- 2 Zes'o gLg PLL'D ORG'0Z 682'G1 €520t £68'2 SFY LY
6L0'GE ¥00'2 Z51'e zs9°¢c 51082 £06'% SOb'g 1oL’ 209°21
elslod T - - - 98E'vep'L - - - 98E'vSH'L
EBF'EPE 0¥0'68) 552'9. 58126 £5F'$49 680'gLL BEY'Z0Z 69208 269'€0¢
1GE'EY 1192} Z0i's 696'0 089'0% 698’8 ¥0T'Sl L0BE Q08'ze
ZrLo8s 69¢£°'951 £55°0L 918's8 £14'€29 0ZZ'601 ¥eZ'i81 89v'gt 158'092
829°118'C - - - 825°148°C 926'851 692'92Z  00S'61 $£8'99¥C
Z6P'LPE - - - Z6¥° LVE 000°0¥ - - - Z6¥ L0Z
9£0'085' - - - 9E£0'0£5'2 5Z6'8L 692’077 00S'6L Zbe'e92'
{60t'807) - - - (60t'802) - - {60¥'302)
08028 - - - 080°LE - - - 080°2¢
OEE'ZL - - - 9EE'ZL 0gg - - 98’11
Yiv'80L") - - - FiP'202'L Git 692'922 - ocg'Ler'L
THE'LLS - - - ZFT'LLS - - 005'61 A JAN
gic'eor ¢ - $ - g - $ ¢€ig'eor  §  oo0'BL $ - s - $ cigisk 3
=101 Sa0jAleg  buisjelpung | [edousg pue TV uueg 19qiel]  Jsjus) GUUIEJ]  uopnquIsIg
uoddng |ejo uawefeuely weibold jejo) ML s)qeH AyesH poog
s02iAI95 Jaoddng sadjaes weiboid

ZZ0Z '0f ¥W3EWILdIS AAQNT UV3A
WYHO0¥d A - S3ILIAILOY 20 LNIWALYLS
Y¥NVE A00d ALNNOD NOLONIHSYM H3LYIHS v/8/Q

S¥3d13H Q004

L1388V LIN NI (3SVIHI3Q) ISYIHINI
S13S8V LIN Q3LIRLSTY ATHYHOdWIL NI ISYIHONI

SUO{INSAI WOy PASES|S SJOSSE JoN
SUGIRUOP PUE SIUELS)
'BLIASSY LIAN QIALDHISIH ANNvEOdNTL

S$L13ISSY LIN ILOHISIHNN NI (ISYIHIIA) ASYIHONI

SASNILXI TYNOILLINNL TVYLOL
SOSUBOXS SSOIADS AMIBLSIUILUPE JO UOIRIOI]

SISNI4X3 DONILYHIdO TV.LOL

uohenaidag

safiieyo yueg

sBunasw pue |anes)

Buisiaapy

suonduosqns g sanq

$301A9% |RUOISSI)J0Id

SOURINSY|

acueuDUIBW puE sieday

asuadxa ajny

sanddng

sanin

uopnquisip peoy
STSNAdX3 ONILYHILO

S3SN3dX3 TANNOSYHIAd Tv10L
SJyausq pue saxe) aako|dwg
sabem pue saueeg

SISNIdXI TINNCSHAd

SNOLLVOIHISSVIO3Y ANV INNIATY
'1d40ddNS Q3 LOMLSTUNN WLOL

SUOIICOL]SA) LIOY PasEajal Sjasse 1o

SNNIAIY ANV LHOddNS QI LOMLSIRNN IVLOL
sjualsaau o (sasso) sulel pazieaiun
IO JUDUASIAU|
592y welbolg
AIjuaau; palEUDP pUR SUORNGUILOD
sweiboid aseyamnd pooy
sjuelsy
ANNIAIY ANV LHO04dNS O3LDRLSTHNN



-Lg-

SINIWILVLS TYIONYNIA IHL QL STLON DNIANYLWODDY 338

po0'ceg ¢ - s - s - $ 000°668 $ 95g'eg 8 Svi'ier 8 (ZpE'9) $ avFlv. $
SB0'ErL - - - SGO'EFL DoO'OFL - - S80'E
(e1z'zel) - - - €Lz'zel} - - - {e12'2zt)
14 - - - 202 - - - 80z
001'592 - - - 001692 000'0¥t - - 001’621
S06°LG. - - - S06'LS. (rio'aLl) StL2EL {i¥6'D) Lse'aes
£69'892°C 8re' Ly LZL'R CHANTS 088'022°2 880°591 Z56'002 Zey'so 8ic'68l’L
- {12¥'coL) {50'ce) (por'ol) LIP'EDL L¥E0L g/0'cl R08'6 8EZ¥EL
940'015'L Z6C'6L Zer'er 026'0¢ ¥92°1ES'L 65565 Z95'62 ¥SL'gL ELO'DER'L
9er'siL - - - 98b'SLL RIP°0E 06Z'¢ 806'6 oLa'iel
LLg's SES SES - 9.2t - 912'¢ - -
SP6'L 28 or zes £0°1 - - - £L0°L
950'Ls SPSRE Pi6'2E LiS LLE'2E £88'1 20L't oL’ LO¥S
vig'e 288 - 18§ LES'E - - - LEE8°E
6ev'6l SFELL 152 vz L1 68’1 - - - ¥68°1
006'Z¢ 0sL'e - osi'e 051’62 Zh'e 068'2 P16°) 89151
g9q'2¢ 290°Z - 890'2 118'62 I¥E'Z - - 128'22
68412 S0%') 0o¥'L 501 ¥s2'0C <1 L8F - 212'6)
¥15'5H 985’y 061 96C'y 926'0F 180'FL LzZ'e 204} RZ6'LT
B60'VZ 6PP'y zgo'e LT 6¥9°6) 966' Log'L yGp'L 868'L
B0B'L61°) - - - 606'461°L - - - 606'461'L
LZ0'9SH 9Z6'LEL 09E'6S 095'22 $B0'92S 98L'E6 ZIT'851 0L¥'6E LZV'SET
90:')L5 L8E°0L vi0'y £LL'S GLELY 6018 99rz1 600’ GEL'll
SLE'009 625°LZL Z65'PS i¥8'98 9LL'veP £40's8 9va'Gh) Lop'9e T68'41T
209°0Z0°c PR LY iz’ 9z1'6¢ ¥8L'Z7i8'7 rrr'ary 260°9EE G9¥'85 97174252
£LT'2ZL - - - £L2eel - - - e12'Zel
6BE'868'C Br8'iv 1248 9Z1'68 L¥5'058'2 ¥y ot 260'9eE G8%'85 SLS'S0T'Z
A L9E'S - 19€'8 2.9'8 - - - 2i19'8
o016l 90L'6L - 90L'6l - - - - -
SpL'0Z - - - Sk1'0Z LIL'EL - Lil LBE'L
vL8'010'2 - - - vi8'0L0'2 - ora'yle - rEO'969' )
+06°06 185'61 LZL's 659'0) £76'LL 295°CL £52'¢2 rLE'S SR8
§08'Z5E - - - S08'25¢ - - - S08°Z5E
TiT'902 - - - ziZ'902 - - - 2LE'90Z
osv'eil & - t - t - & 0sr'ell $ o00i'1E £ - ¢ 005'ZS $ 0sZ'ee %
eyl [RTEVET) mz_m_n._ucsn_ leleuesy pue [ERTTNET ey 18BN J8lueD Duluiel]  uoRNgIISK]
uoddng jejo) ewebeuelwy  weiBoigd o) BUYl suqeH AylesH pood

369|A0% woddng

¥Z0Z ‘0¢ WIAWILJ3S GIANI HVAA
WYHOO0Nd A9 - SIILIAILOV 40 LNINIL VLS
ANYE Q004 ALNNOD NOLONIHSYM HILYIHD viE/d

£831A19G Weabolg

SY3d13IH 004

S1IASSY LIN NI (3Sv3u03Q) ISYIHONI

SLISSV LIN GILOIMLSTE ATHVHOLNIL NI ISYIHONI
SUOIOUISS) WUCY PASES[R) SJOSSE 1aN
Loy jsasaiu)
SUQNIBUOP PUB SJUBE)

51388V 13N Q3LOHLSTY ATHVHOJINIL

S1HSSY L3N Q3 LDIMLSIUNN NI (3SYIUOTAY 3SVIHINI
SASNILXI TYNOILONNL TYLOL
S35UBdXD SAOIIBS AIEISILILIRE JO UOITRIO]

SISNILX3 ONLLYHILO TVLOL

ugpepaldag

sableya sueg

sBuyesw pue [aae:|

Buisiyaapy

suonduosgns g sang

SEDIAIBS [BUOISSB014

3JUeinsU)

aoueuluew pue siedey

asuadxa oy

saddng

sanmN

uonnquisip pood
SASNIdX3 ONLLYHIdO

S3ASNIJXI T3NNOSHId Tv.LOL
sjysuaqg pue saxe) asfo)dwg
sabiem pue saueeES

S3ENIdX3 TINNOSHId

SNOLLYOIHISSYIO3Y ONY SnNNIAIY
*1H0ddNS GILONMLSTUNN TYLOL

SUCISUIS3) WOJ) PESES(al S19SSE JON

ANNIATY ANV LHO4dNS Q3LIRMLSTENN TYLOL
B0 JBYIO PUEB JUSLLISSALY
sjuawsaaul uo {s9sso)) swieb paziesiun
sa3) weifiolg
AIOJUBALI PBIBUOE PUE SUONNGUIUDD
ssauaalbio) jqep welboid ueid uonoajoud [j01keq
swesBoud aseyaind pooq
weiBeldg ISBYIING POCY JBIS - 19Y SIHYD
sjueIS)
ANNIAIYH ANY LHOddNS A3LELS3HNN



RK

Palermo/Kissinger
& ASSOCIATES,PC,
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OQTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Food Helpers
D/B/A Greater Washington County Food Bank

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Gavernment
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of Food Helpers D/B/A Greater Washington County Food Bank (a nonprofit
organization), which comprise the statement of financial position as of September 30, 2022, and
the related statements of activities, functional expenses and cash flows for the year then ended,
and the related notes to the financial statements, and have issued our report thereon dated
January 18, 2023.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Food Helpers
D/B/A Greater Washington County Food Bank’s internal control over financial reporting (internal
control) as a basis for designing audit procedures that are appropriate in the circumstances for
the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Food Helpers D/B/A Greater Washington
County Food Bank’s internal control. Accordingly, we do not express an opinion on the
effecliveness of the Food Helpers D/B/A Greater Washington County Food Bank's internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal controf that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and, therefore, material weaknesses or significant
deficiencies may exist that were not identified. We identified certain deficiencies in internal
control, described in the accompanying schedule of findings and questioned costs as items 2022-
001 that we consider to be a material weakness.
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Report on Compliance and Other matters

As part of obtaining reasonable assurance about whether Food Helpers D/B/A Greater
Washington County Food Bank’s financial statements are free from material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Food Helpers D/B/A Greater Washington County Food Bank’s Response to Findings

Food Helpers D/B/A Greater Washington County Food Bank’s response to the findings identified
in our audit is described in the accompanying schedule of findings and questioned costs. Food
Helpers D/B/A Greater Washington County Food Bank’s response was not subjected to the
auditing procedures applied in the audit of the financial statements and, accordingly, we express
no opinion on it.

Purpose of this Report

The purpose of his report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization's
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

/Y /M N/ U

Palermo/Kissinger & Associates, P.C.
Washington, PA
January 18, 2023
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FOOD HELPERS
D/B/A GREATER WASHINGTON COUNTY FOOD BANK
SCHEDULE OF FINDINGS
YEAR ENDED SEPTEMBER 30, 2022

MATERIAL WEAKNESS:

2022-001 — Monthly and Year-End Balance Sheet Reconciliations

Condition: Based on the nature and volume of the audit adjustments
necessary for the year ended September 30, 2022, the Organization's monthly
and year-end closing procedures were lacking in both process and oversight
to prevent the internal monthly and year-end financial statements from being
free of material misstatements.

Criteria. A comprehensive monthly and vyear-end Balance Sheet
reconciliation process is a necessary component of a strong internal control
system to allow for management and the Board to receive accurate and timely
financial reports.

Effect Material audit adjustments were made to record Investment activity
not recorded in the general ledger; to record distributions from the Washington
Financial Wealth Management bank account, to adjust the value of inventory
on-hand; to adjust the value of food inventory received and distributed, and to
record the accounts payable and accrued payroll at September 30, 2022.

Cause: The Organization did not perform monthly or year-end Balance
Sheet reconciliations on certain significant Balance Sheet accounts. Each of
these adjustments would have been identified timely by a monthly Balance
Sheet reconciliation procedure.

Recommendation: We have reviewed the audit adjustmentis and
discussed the material weakness with the CEO. We recommend the CEO
develop a Corrective Action Plan to sufficiently address the matter. We
recommend the CEQO and the Board provide oversight to assure the plan is
properly implemented, followed and monitored.

Managements Response: Management agrees with the finding and
recommendation. Management has developed and implemented a correction
action plan to address this finding.

24



